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Condensed consolidated statement of financial position
As at 30 September 2012 - unaudited
	
	30.09.2012
RM’000
	
	31.12.2011
RM’000


	Assets

Property, plant and equipment

Deferred tax assets
	85,304
76
	
	86,093
57

	Total non-current assets

	85,380
	
	86,150

	
Inventories

Trade and other receivables


Tax recoverable
Quoted investments


Cash and cash equivalents
	53,946
37,732
2,431
18,207
24,900
	
	52,530
35,872
1,959
--

46,305

	Total current assets
	137,216
	
	136,666

	Total assets
	222,596
	
	222,816

	Equity

Share capital


Reserves
	
80,000
113,330
	
	
80,000
116,560

	Total equity
	193,330
	
	196,560

	Liabilities
Deferred tax liabilities/
  Total non-current liabilities
	

7,846

	
	

7,905

	
Trade and other payables

Dividend payable

Taxation
	16,656
4,672
92
	
	18,291
--
60

	Total current liabilities
	21,420
	
	18,351

	Total liabilities
	29,266
	
	26,256

	Total equity and liabilities
	222,596
	
	222,816


	Net Assets per share of RM0.50 each (RM)
	1.24
	
	1.25


Yi-Lai Berhad
(Company No. 516043-K)
(Incorporated in Malaysia)

Condensed consolidated statement of comprehensive income
for the period ended 30 September 2012 - unaudited

Individual
Cumulative
	
	3 months ended
30 September
	
	9 months ended
30 September

	


Note
	2012
RM’000
	
	2011
RM’000
	
	2012
RM’000
	
	2011
RM’000

	Revenue
Operating expenses
	31,628
(29,744)
	
	32,155
(30,369)
	
	96,237
(87,117)
	
	101,813
(91,132)

	Operating profit
Interest income
	1,884
393
	
	1,786
396
	
	9,120
751
	
	10,681
781

	Profit before tax                           
Tax expense
16
	2,277
(604)
	
	2,182
(631)
	
	9,871
(2,515)
	
	11,462
 (3,012)

	Profit for the period
	1,673
	
	1,551
	
	7,356
	
	8,450

	Profit attributable to:

Owners of the Company/

  Profit for the period
	

1,673
	
	

1,551
	
	

7,356
	
	

8,450

	Basic earnings per ordinary
  share (sen)
	
1.07
	
	
0.99
	
	
4.72
	
	
5.38


	Profit for the period

Foreign currency translation

  differences for foreign

  operation/Other

  comprehensive income

  for the period, net of tax
	1,673
22
	
	1,551
6
	
	   7,356
314
	
	8,450
332

	Total comprehensive income
  for the period
	
1,695
	
	
1,557
	
	
7,670
	
	
8,782


	Total comprehensive income
  attributable to:

Owners of the Company/

  Total comprehensive income

  for the period
	



1,695
	
	



1,557
	
	



7,670
	
	



8,782


Yi-Lai Berhad
(Company No. 516043-K)
(Incorporated in Malaysia)

Condensed consolidated statement of changes in equity
for the period ended 30 September 2012 - unaudited
	
	Attributable to owners of the Company
	

	
	Non-distributable
	Distributable
	

	
	Share
capital
RM’000
	
	Share
premium
RM’000
	
	Treasury

shares
RM’000
	
	Exchange fluctuation

reserve
RM’000
	
	Retained

earnings
RM’000
	
	Total
equity

RM’000

	At 1 January 2012
Total comprehensive income
  for the period

Dividends to owner
	80,000


--

--
	
	24,376


--

	
	(3,114)

--


	
	916


314

	
	94,382


7,356
(10,900)
	
	196,560


7,670
(10,900)

	At 30 September 2012
	80,000
	
	24,376
	
	(3,114)
	
	1,230
	
	90,838
	
	193,330

	At 1 January 2011
Total comprehensive income
  for the period

Acquisition of treasury
  shares

Dividends to owners
	80,000

--


--

--
	
	24,376

--


--

--
	
	(1,814)


--


(898)

--
	
	661

332


--

--
	
	94,760


8,450


--

(10,990)
	
	197,983


8,782


(898)

(10,990)

	At 30 September 2011
	80,000
	
	24,376
	
	(2,712)
	
	993
	
	92,220
	
	194,877


Yi-Lai Berhad
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Condensed consolidated statement of cash flow
for the period ended 30 September 2012 - unaudited

9 months ended

30 September
	
	2012
RM’000
	
	2011
RM’000

	Cash flows from operating activities

Profit before tax


Adjustments for:



Depreciation

Gain on disposal of property, plant and equipment
Property, plant and equipment written off


Interest income
	9,871
5,897
(2)
36
(751)
	
	11,462
6,017
(2)
27
(782)

	
Operating profit before changes in working capital


Changes in working capital:



Change in inventories

Change in trade and other receivables


Change in trade and other payables
Tax paid
	15,051
(1,416)
(1,860)
(1,635)
(3,032)
	
	16,722
2,590
1,187
(181)
(3,815)

	
Net cash generated from operating activities
	7,108
	
	16,503

	Cash flows from investing activities

Acquisition of quoted investments

Acquisition of property, plant and equipment
Proceeds from disposal of property, plant and equipment

Interest received
	(18,207)
(5,145)
3

751
	
	--
(7,955)
86
782

	
Net cash used in investing activities
	(22,598)
	
	(7,087)

	Cash flows from financing activities

Dividend paid


Acquisition of treasury shares
	(6,229)
--
	
	(6,290)
(898)

	 Net cash used in financing activities
	(6,229)
	
	(7,188)

	Net (decrease)/increase in cash and cash equivalents

Effect of exchange rate fluctuations

Cash and cash equivalents at beginning of period
	(21,719)

314
46,305
	
	2,228

331

50,582

	Cash and cash equivalents at end of period
	24,900
	
	53,141


Yi-Lai Berhad

(Company No. 516043-K)
(Incorporated in Malaysia)

Notes to the condensed consolidated interim financial statements
Yi-Lai Berhad is a public limited liability company, incorporated and domiciled in Malaysia and is listed on the Main Market of the Bursa Malaysia Securities Berhad.

The condensed consolidated interim financial statements of the Group as at and for the nine months period ended 30 September 2012 comprise the Company and its subsidiaries (together referred to as the Group).
The consolidated financial statements of the Group as at and for the year ended 31 December 2011 are available upon request from the Company’s registered office at:

Registered office
Suite 7E, Level 7

Menara Ansar
65, Jalan Trus
80000 Johor Bahru

Johor

Malaysia
These condensed consolidation interim financial statements were approved by the Board of Directors on 21 November 2012.
1.
Basis of preparation

These condensed consolidated interim financial statements have been prepared in accordance with the applicable disclosure provisions of the Listing Requirements of the Bursa Malaysia Securities Berhad and MFRS 134, Interim Financial Reporting in Malaysia and with IAS 34, Interim Financial Reporting.  They do not include all of the information required for full annual financial statements, and should be read in conjunction with the consolidated financial statements of the Group as at and for the year ended 31 December 2011.

These are the Group’s condensed consolidated interim financial statements for part of the period covered by the Group’s first MFRS framework annual financial statements and MFRS 1, First-time Adoption of Malaysian Financial Reporting Standards has been applied. The adoption of MFRS 1 has no significant impact on the financial statements.
2.
Significant accounting policies

The accounting policies applied by the Group in these condensed consolidated interim financial statements are the same as those applied by the Group in its consolidated annual financial statements as at and for the year ended 31 December 2011. 

3.
Seasonality or cyclicality of interim operations

Generally, the Group does not have any significant seasonal sales cycle, except during the few months prior to Hari Raya and Chinese New Year, when sales would be slightly higher due to increased renovation works.

Yi-Lai Berhad

(Company No. 516043-K)
(Incorporated in Malaysia)

4.
Unusual items affecting the assets, liabilities, equity, net income, or cash flows

There are no unusual items affecting the assets, liabilities, equity, net income, or cash flows of the Group for the current quarter and financial year-to-date.

5.
Material changes in estimates
There are no material changes in estimates for the current quarter and financial year-to-date.
6.
Issuances, cancellations, repurchase, resale and repayments of debts and equity securities

During the current financial quarter, the company did not purchase its own shares.  On a cumulative basis, the company has purchased 4,281,000 ordinary shares at a total cost of RM3,114,000.  The average cost per share is RM0.73.  These shares were retained as treasury shares and there is no resale or cancellation of the treasury shares.
7.
Dividends paid

No dividend was paid for the current quarter.

The final single tier dividend of 4.0 sen per ordinary share of RM0.50 each totalling RM6,228,760 in respect of the financial year ended 31 December 2011 was approved during the Annual General Meeting on 21 May 2012 and paid on 9 July 2012.
8.
Segment information


No segmental reporting has been prepared as the Group principally operates in Malaysia and its activities are mainly relating to the manufacture and sale of ceramic and homogeneous tiles.

9.
Material events subsequent to period end
There are no material events subsequent to the end of the period reported that have not been reflected in this quarterly report.

10.
Changes in the composition of the Group

There are no changes in the composition of the Group for the current quarter and year-to-date.

11.
Contingent liabilities and contingent assets

The Group does not have any contingent liabilities and contingent assets since the last annual balance sheet date.

Yi-Lai Berhad
(Company No. 516043-K)
(Incorporated in Malaysia)

Additional Information on Interim Financial Report required by the Bursa Malaysia Listing Requirements

12.
Review of performance

For the current quarter under review, the Group recorded a lower turnover of RM31.6 million compared to RM32.2 million for the corresponding quarter in 2011 mainly due to lower sales volume. The profit before tax of RM2.3 million was comparable to the corresponding quarter in 2011.
On a cumulative basis for the first nine months of 2012, the turnover decreased by 5.5% to RM96.2 million (2011 – RM101.8 million) while profit before tax decreased by 13.9% to RM9.9 million (2011 – RM11.5 million) due to lower sales volume.
13.
Variation of results against the preceding quarter

In the current quarter under review, the Group registered a consolidated profit before tax of RM2.3 million compared to RM5.3 million in the preceding quarter.  The decrease in consolidated profit before tax was mainly due to lower sales volume.

14.
Current year prospects
The Board would like to caution that the price competition in the industry is likely to increase in the coming years, exacerbated by cheap imports from ASEAN manufacturers. We will continue our research and development efforts to launch innovative products to cater for the different types of housing as well as commercial properties. While the increasing cost of doing business is expected to continue, we will seek optimum operational efficiencies by enhancing our technical knowhow in the various aspects of manufacturing.
The Iskandar development master plan is gaining international recognition as proven by the increasing amounts of foreign direct investments. With the closer Malaysia-Singapore ties, the whole development is now gaining its momentum. Our manufacturing plant is strategically located in the heart of the Iskandar region.  We anticipate to continue securing additional new projects in the Iskandar region.
The Group expects to achieve satisfactory financial results for the current financial year.
15.
Profit forecast

Not applicable.
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16.
Tax expense

	
	3 months ended

30 September
	
	9 months ended

30 September

	
	2012
RM’000
	
	2011
RM’000
	
	2012
RM’000
	
	2011
RM’000

	Tax expense


Malaysian
- current
          - prior year

Overseas
-
current
	477
48
17
	
	736
17
5
	
	2,476
48
69
	
	3,505
60
17

	
	542
	
	758
	
	2,593
	
	3,582

	Deferred tax income


Malaysian
-
current
	62
	
	(127)
	
	(78)
	
	(570)

	
	604
	
	631
	
	2,515
	
	3,012


17.
Status of uncompleted corporate proposals

As at the date of this quarterly report, there are no outstanding uncompleted corporate proposals.

18.
Group borrowings and debts securities

The Group has no borrowings and debts securities as at the end of the reporting period.

19.
Changes in material litigation


There are no pending material litigations as at the date of this quarterly report.

20.
Dividends 
On 28 August 2012, the Company declared an interim single tier dividend of 3 sen per ordinary share totalling RM4,671,570 in respect of the year ending 31 December 2012 and payable on 8 November 2012.
21.
Earnings per share

(A)
Basic earnings per share

For the purpose of calculating basic earnings per share:-

(i)
The amount used as the numerator is the net profit after tax attributable to ordinary shareholders of RM1.673 million for the current quarter and RM7.356 million for the 9 months ended 30 September 2012.
(ii)
The weighted average number of ordinary shares used as the denominator is approximately 155.719 million ordinary shares.

(B)
Diluted earnings per share

Not applicable to date.
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22.
Capital commitment

	
	30 Sep 2012
RM’000

	Property, plant and equipment

Contracted but not provided for
	136


23.
Disclosure of realised and unrealised profits/losses 
	
	Current Quarter As At
30/9/2012
RM’000
	
	Preceding Quarter As At
30/6/2012
RM’000

	Total retained earnings of the Company and its subsidiaries:
- Realised
- Unrealised
	167,304
(7,770)
	
	170,240
(7,708)

	Consolidation adjustments
	159,534
(68,696)
	
	162,532
(68,696)

	
	90,838
	
	93,836


24.
Profit for the period

	
	3 months ended

30 September
	
	9 months ended

30 September

	
	2012
RM’000
	
	2011
RM’000
	
	2012
RM’000
	
	2011
RM’000

	Profit for the period is arrived at after charging/(crediting):

Depreciation                       
Inventory written down

Property, plant and equipment

written off

Gain on disposal of property,

plant and equipment

Foreign exchange (gain)/loss

Interest income
	2,027
(114)
1
1
(104)
(393)
	
	2,046
121
26
(2)

(62)
(396)
	
	5,897
(391)
36
(2)

(271)

(751)
	
	6,017
446
27
(2)
(252)

(781)

	
	
	
	
	
	
	
	


